Amendments M ock-up for 2013-2014 AB-1927 (Frazier (A))

*********Amendments are |n BOL D*********

Mock-up based on Version Number 98 - Amended Assembly 4/10/14

THE PEOPLE OF THE STATE OF CALIFORNIA DO ENACT ASFOLLOWS:

SECTION 1. Section 69505.7 is added to the Education Codead:

69505.7. (a) The Board of Governors of the California CommityiColleges and the Trustees of
the California State University shall, and the Regeof the University of California and the
governing bodies of accredited private nonprofit gor-profit educational institutions are
requested to, adopt policies to be used for neugiacontracts between their educational
institutions and banks and other financial insioiog to disburse a student’s financial aid award
and other refunds onto a debit card, prepaid aargreloaded card that best serves the needs of
the students.

(b) The policies adopted pursuant to subdivisionsfell, consistent with federal law aB8
CFER Section 668.164, ensure that contracts between educationalutistits and banks or other
financial institutions to disburse a student’s fiogl aid award and other refunds onto a debit
card, prepaid card, or preloaded card do at |diast the following:

(1) Prohibit revenue sharing between a postsecgratiucational institution and banks or other
financial institutions.

(2) Prohibit the saler_sharing of privatepersonal information as defined in Civil Code Section
1798.81.5(a)1 that the student or the educational institutiooves the bank or other financial
institution.

(3) Prohibit thebank or other financial institution from imposing unreasonable fees, including a
point of sale transaction fee, on a student for the use of the debit card, prepaid card, or

preloadedcard use from imposing feecard. Any-fees-imposed-by-the bank-or-otherfinancial

(4)Provide a clear and conspicuous disclosure of all fees associated with the dehit card,
prepaid card, or preloaded card.

) (5) Prohibit—the Provide, in_the case of a cobranded card, a clear and conspicuous
disclosure to students that the debit card, prepaid card, or preloaded ¢surbt endorsed by
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agf-the postsecondary educational

institution.

5) (6) Ensure that the student does not incur any costpening the account or initially
receiving the debit card, prepaid card, or preldached.

) (7) (A) Ensure that the student has convenient adeessbranch office of the bank or an
automated teller machine of the bank in which tbeoant was opened or of another bank, so
that the student does not incur any cost in makiigpdrawals from that office or those
automated teller machines.

{B) (8) The branch office or automated teller machinestrbeslocated on the postsecondary
educational institution’s campus, in an instituitypy owned or operated facility, or immediately
adjacent to and accessible from the campus.

A (9) Ensure that the debit card, prepaid card, or poed card can be widely used.
8) (10)Not market or portray the account or debit carégppid card, or preloaded card as a
credit card or credit instrument, or subsequentiyvert the account or debit card, prepaid card,

or preloaded card to a credit card or credit imatrnt.

(11) The postsecondary institutions shall disclose to students the benefits and responsibilities
of all options of financial aid disbursement that are offered by the postsecondary institution.
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